1. Accounting Policies 

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.
2.   Exceptional Items  
      There were no exceptional items for the financial period under review for 

      the Group.

3. Extraordinary Items

      There were no extraordinary items for the financial period under review.

4. Taxation

Taxation comprises : -     

                                                                            1999                           1998

                                                             RM’000                     RM’000

      - current taxation                                    -                            (1,566)                                  

      - deferred taxation                                  -                                 (36)

- associated companies                           -                                (37)

- in respect of prior years                      (507)                           175                  

                                                          ____________________________

                                                                     (507)                     (1,464)

                                                          =========================

       No provision was made for  income tax for the fourth financial quarter ended 31 December 1999 in respect of business income earned by the Malaysian incorporated companies in accordance with the waiver of tax granted under the Income Tax (Amendment) Act 1999.

5. Pre-acquisition Profit  

 There were no pre-acquisition profits or losses for the financial period       

 ended 31 December 1999.

6. Profit on sale of Investments and /or Properties

There were no profits on sale of investments and / or properties as there were no sale of investment and / or properties for the current financial period ended 31 December 1999.

7 Quoted Securities

(a) There were no purchases or disposals of quoted securities for the current financial period ended 31 December 1999.

(b) Total investments in quoted securities as at 31 December 1999 are as follows:                                                  RM’000 

            At cost                                                      3,276


Provision for diminution in value           (1,721)   

                                                                      __________


At book value                                          1,555

                                                                      =========


Market value                                           1,637

                                                                     =========

8     Changes in the Composition of the Group 
The Group had on 30 December 1999 acquired an additional 3.3% interest equivalent to RM200,000 out of the total paid up capital of RM6 million of Quanzhou Farlim Real Estate Co. Ltd, a subsidiary in the People’s Republic Of China.

Following the acquisition, the Group’s equity in Quanzhou Farlim Real Estate Co. Ltd. is now 73.3% 

Save as disclosed above, there were no changes in the composition of the Group during the quarter ended 31 December 1999.

9     Status of Corporate Proposals   

      The following are the corporate proposals that have been announced   

      by the Company on 18 February 1999, 5 March 1999 and 27 August 1999 

      respectively :-

1)
Proposed acquisition of  a parcel of freehold land at Gelang Patah,  Mukim of Pulai, District of Johor Bahru , Johor Darul Taksim (“the Land”)for a total purchase consideration of RM64,420,666.20 to be satisfied partly by cash of RM15,610,516.20 and the balance by the issuance of RM48,810,150 nominal value of 3% 2000/2005 irredeemable convertible unsecured loan stock (“ICULS”) at 100% of its nominal value in the Company 


2) Proposed renounceable restricted issue of up to RM17,324,000 nominal value of 2000/2005  3% ICULS at 100% of its nominal value in the Company to minority shareholders of Farlim on the basis of RM3.00 nominal value of ICULS for every ten (10) existing ordinary shares held in the Company.

3) Proposed increase in authorised share capital from RM150,000,000 to RM300,000,000 by the creation of 150,000,000 new shares of RM1.00 each in the Company

Approvals for the above corporate proposals have been obtained  from the Bank Negara Malaysia, Securities Commissions and  Foreign Investment Committee on 7 October 1999, 16 December 1999, and 14 January 2000 respectively subject to certain conditions. These proposals are still conditional upon the approvals being obtained from the shareholders of the Company at the forthcoming Extraordinary General Meeting , The Kuala Lumpur Stock Exchange  for the admission of the ICULS to the Official List and the listing of and quotation for the ICULS and the new Farlim shares to be issued upon conversion of the ICULS and the State Authority of Negeri Johor Darul Takzim for the transfer of the Land to Farlim. 

8 Seasonal or Cyclical Factors   

The Group is principally engaged in property development and our business operations are dependent on the Malaysian economy and general market confidence.

11  Issuance Or Repayment Of Debt And Equity Securities
      There were no issuance and repayment of debt and equity securities,  share   

buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial year to date.

9 Group Borrowings and Debt Securities

Total group borrowings as at 31 December 1999 are as follows :

                                                                                                RM’000   

            Long term Bank Loans      


Secured         

 
Term loans                                                                    44,900

            Syndicated Revolving credits                                       51,073

            Revolving credits                                                          15,915                           

            Hire Purchase                                                                     206                                

                                                                                              _________                                                             

                                                                                                 112,094                       

                                                                                              ========           

           Short Term Bank Borrowings 


Secured                                                                       RM’000

            Bank overdrafts                                                              7,071

            Revolving credits                                                         57,987

            Term loan                                                                       2,138
 

            Unsecured      

            Banker’s acceptance                                                          928

                                                                                            __________

                                                                                                  68,124


Hire Purchase                                                                     480

                                                                                            __________
                                                                                                   

                                                                                                  68,604

                                                                                            =========  

            Total                                                                             180,698

                                                                                            =========

      Note : (i) The syndicated revolving credit is a foreign loan of USD13.35

                      million, equivalent to RM51.073 million    

                 (ii) The revolving credit of RM57.987 million is a foreign loan of                        

                       RMb135.3 million (Renminbi).

                 (iii)The other borrowings are denominated in local currency.

10 Contingent Liabilities 

Contingent liabilities of the Group as at  22 February 2000 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) comprises of secured bank guarantees issued in favour of various third parties amounting to RM2.34 million.

11 Off Balance Sheet Financial Instruments  

The Group does not have any financial instruments with off balance sheet risk as at 22 February 2000.

12 Material Litigation  

Bandar Subang Sdn Bhd,  a wholly owned subsidiary,  has a dispute with  Cygal Berhad for a building contract entered on 8 April 1998 for the construction of 2 blocks of 27 storey 506 units, 1 block of 26 storey 243 units of condominium and 1 block of 5 storey clubhouse at Lot 14252 (PT 9262) Mukim Damansara, Daerah Petaling , Selangor Darul Ehsan. The dispute was in respect of the determination of the building contract and an arbitrator has been appointed to resolve the issue.

In connection with the arbitration between the two parties, Cygal Berhad had filed in an injunction to the High Court to prevent Bandar Subang Sdn Bhd from demanding the Bank Guarantees for performance bond and retention bond. However, Bandar Subang Sdn Bhd successfully  set aside the injunction and has been granted the consent to demand against the Bank Guarantees for performance bond and retention bond amounting to a total sum of RM6,612,160.32. Further to this, Cygal Berhad through its counsel has requested the retention bond monies to be placed in a Trust Account . The solicitors for Bandar Subang Sdn Bhd has been instructed to look into this matter.

Following the dispute between the two parties, Cygal Berhad had filed in  High Court for a Court Order against Bandar Subang Sdn Bhd for witholding the payment in respect of Interim Payment Certificate No 12 and 13 amounting to RM794,448.12 and RM1,585,009.93 respectively. Cygal Berhad’s appeal was dismissed by the Learned Judge on 19 August 1999  with cost and had granted a stay of proceeding of this matter pending the outcome of the arbitration.

Apart from the above , there are no other material litigation pending as at the date of this announcement. 

13 Segmental Reporting                                    

                                                 

Profit/(Loss)

Assets

        



Turnover 
Before Taxation        Employed

                                                 RM’000              RM’000                  RM’000        

       Property development        122,894                  21,514               349,187

       Trading of building 

          material                              7,187                        374                   4,587

       Plantation                              1,090                        345                   6,721

                                              _________       ____________         __________ 

                                                 131,171                    22,233               360,495 

       Manufacturing                    92,120                   (20,187)              246,127

         (China)                        _________        ____________         __________   

                                                 223,291                      2,046               606,622

                                             ========        ===========        =========     

17     Material Change in the Quarterly Results compared to the    

   results of the Preceding Quarter

 The Group registered a profit before tax  of RM3.3 million for the fourth financial quarter under review as compared to RM656,000 for the preceding quarter. This represents an increase of 410% as compared to the preceding quarter ended 30/9/99.

18. Review of Performance of the Company and its Principal Subsidiaries

The Group’s turnover improved from RM190.0 million in 1998  to RM223.3 million in 1999 and it registered a profit  before tax of RM2.05 million in 1999 as compared to a loss before tax of RM39.4 million in 1998.  These were mainly due to the improvement in the Malaysian economy. 

During the financial period under review, on ground of prudence, the Company has made a one-off provision in doubtful debts of RM66.9     million in respect of net advances and loans given to its subsidiary     companies in the  People’s Republic of China in view of the potential    disposal of the said subsidiary companies. 

19. Prospect for the Current Financial Year

Barring any unforeseen circumstances and with every effort to improve efficiency and productivity , the Board expects the Group’s performance for the coming financial year to be satisfactory.

20. Variance of Actual Profit from Forecast Profit

The Group did not issue any profit forecast to the shareholders during the financial year.

21. Dividend

No  dividend is recommended for the financial year ended 31 December 1999.

The Group is currently using computerised system in its Accounting and Sales Management  functions. The Group has taken proactive steps to ensure that it will be year 2000  ready.  In addition, contingent plans have been drawn up covering all critical areas to ensure minimum interruption in operations. 

In the light of the measures taken, the Board believes that the year 2000 problem will have minimal impact on the Group’s operations.

